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Message Text 

UNCLASSIFIED 

PAGE 01 ANTANA 00634 130834Z 
ACTION AF-10 

INFO OCT-01 ISO-OO EB-08 CCO-OO PASO-OO /019 W 

118025 132316Z/70 

R 130613Z APR 78 

FM AMEMBASSY ANTANANARIVO 
TO SECSTATE WASHDC 0398 

UNCLAS ANTANANARIVO 0634 

DEPT FOR AF/E 

E.O. 11652: N/A 
TAGS: EAIR, MA 

SUBJECT: CIV AIR: LOCKHEED HERCULES NEGOTIATIONS WITH 
MADAGASCAR 

TO: C.J. HORNE 
LOCKHEED GEORGIA CO. 

MARIETTA, GEORGIA 30063 
TELEX 0542642 

AM REPLYING TO YOUR TELEX OF APRIL 10 REGARDING PROPOSED 
SALE OF LOCKHEED HERCULES AIRCRAFT TO MADAGASCAR. AS 
REPORTED TO LOCKHEED SEVERAL TIMES PREVIOUSLY, MADAGASCAR 
MINISTRY OF DEFENSE IS THE ONLY GOVERNMENT ENTITY WHICH 
HAS EVER SHOWN MORE THAN PASSING INTEREST IN HERCULES. 

FROM TIME-TO-TIME OTHER GOVERNMENT OFFICIALS WERE BROUGHT 
IN TO DISCUSSIONS. BUT IT WAS CLEAR THAT THEY WERE ONLY 
PRESENT ON INVITATION OF DEFENSE MINISTRY. OUR LAST 
CONTACT WITH DEFENSE MINISTRY WAS TO DELIVER THE FINANCE 
PACKAGE OFFER FROM HASTINGS CAPITAL ON MARCH 6, AT WHICH 
TIME WE SUGGESTED MINISTER OF DEFENSE FOLLOW UP WITH 
LOCKHEED AND HASTINGS CAPITAL. WE HAVE RECEIVED NO FUR- 
THER INDICATION OF INTEREST FROM MINISTRY OF DEFENSE. 

SUGGEST THAT LOCKHEED MAY WISH TO FOLLOW UP FINANCING 
OFFER WITH DIRECT TELEX OR LETTER TO MINISTRY OF 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 ANTANA 00634 130834Z 

DEFENSE TO ASCERTAIN ITS CONTINUED INTEREST IN THE 
HERCULES. FOR YOUR INFORMATION. THROUGHOUT WEEK OF 
APRIL 3, CANADIAN DE HAVILLAND DEMONSTRATED DASH-7 
AIRCRAFT TO MINISTRY OF TRANSPORT, AIR MADAGASCAR. 

MADAGASCAR AIR FORCE, AND SEVERAL OTHER OFFICIALS. 

DEMONSTRATIONS RECEIVED WIDE AND FAVORABLE PUBLICI- 
TY AND APPARENTLY MADE A VERY GOOD IMPRESSION ON 
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AIR MADAGASCAR AND MADAGASCAR GOVERNMENT. UNDERS- 
TAND GOVERNMENT WAS PARTICULARLY INTERESTED IN 
VIP CONFIGURATION. 

SAMUEL VICK SMITH 
ECON/COMMERCIAL OFFICER 
AMERICAN EMBASSY 
ANTANANARIVO BARRETT 

NOTE BY OC/T: PASSED ABOVE ADDRESSEE. 
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